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E.O. 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: RUPEES: SURPLUS PROPERTY 

1. WE APPRECIATE POLITICAL DESIRABLITY OF RESOLVING SUPPLUS 
PROPERTY ISSUE. AFTER LENGTHY DISCUSSIONS WITH KRISHNASWAMI 
HE HAS AGREED TO SEND US A LETTER STATING THAT THE GOI IS 
PREPARED TO OPEN NEGOTIATIONS WITH US WITH A VIEW TO FINALLY 
RESOLVING THIS ISSUE BEFORE MARCH 1,1974. 

2. KRISHNASWAMI ADAMANT AGAINST INCLUSION OF PARAGRAPH IN 
DRAFT AGREEMENT ON GROUNDS THAT (1) HE HAS NO SUCH AUTHORITY 
AT PRESENT (SAME PROBLEM EXISTS WITH RESPECT TO LETTER BUT 
RELEASE OF LETTER COULD BE DELAYED UNTIL AUTHORITY OBTAINED); 
AND (2) PARLIAMENT WILL NOTE THERE NO CONNECTION BETWEE TWO 
SETTLEMANTS AND WILL ATTACK GOI AS HAVING BEEN "BLACKMAILED" 
INTO REOPENING AND SETTLING THIS LONG DORMANT ISSUE. 

3. WE BELIEVE KRISHNASWAMI'S DIFFICULTIES ARE REAL AND UNLESS 
DEPARTMENT INSTRUCTS US TO THE CONTRARY, WE INTEND TO ACCEPT 
HIS PROPOSAL. 

SCHNEIDER 
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